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ATTACHMENT 2

GTE SYSTEM TELEPHONE COMPANUSS

TARIFF REVIEW PLAN



Roor·•• $paea···PunO'tion

ReeumhQ'Rat&

2.

21"

25,

sawaQe 'llaiU$$ w$,sfl1eamoMrn enteted 00· lliiS· ilne"

.".L".-
._W;~~'''''.···MIfflllflllnonfecQvertWle@Qat re~ap.orti()fl •.ofthelnV:estrt1entlWltjlabQr~~wftleft
mustoe reeoversoov-erthe rev&nueJife•..iMe.mQnr~r~le~sts~ dm'iveg
by·cpmputlmganannuny ror.tne present value.t)f ~italitw&sttrnmt~lO$ .itworne
tax· eff-ecl$' baseo •. on the revemualifeof the .sefVic.e~oo .an.1'L25% discount
r... Depreclatlon~ return~and tax. expenses are then subtraet$Q from.tne
arH1uny amount to arrtve at the tote! nonrecoverable .cost,

@p;stQf~~:.. ·j'he·. calcU!atlotlof thisflgurfffiWag detai~~ntheH.ttl.
............. .........................l..ionsh~ts>promdadwlththa cni~i~filbl~~Tt:f~JnitJ~
return flsureshownon thatform ·wss.. adoeda Vi~ghtedpefgel~geprQPOrUotl
of thearmualnotu'acov$rabl~ cost shown 00the~~gCost~
Syrnmary:jnclutied for each rate element in the origirtal flfing. "fheannual
nonrecoverable oost is explained in 21. ~UtltmExpel'1m.

Q~J)f~~O~'Rgf£entage); GSTCsauthorized.r.· of return.

Reg~l~: .. Theeal¢ulatlpnPfthi$figtlrawws(js.tat~ontbeR'antt
!~e'T~ •. §mIQ!.jlm!gl1$·$heetsprov!deQwttffitHeorlglnalfiijnQ', .r~tJ1$.inlti~1
fed.etal.inoometaxfi@ufe shown on_t~tm W¢ls adt1ed ••aV{eiQtltn~p~r.~
proportlOfiof theamnual··nonreooverableCQst$hpwnonthelryv.n1.~n.~
~tJj_~yrnmary: lno1uded mraachrate element In.the origlnalfiting~· The
annualoonrecovarabieoost is axplalnoo in 21. D~r~Qr'l~~.

SJtearnrJt.~dn§9lll@_: .•. TheealculatiOnofthIS.flgure .was·details¢lcm···tfie
Returrl~ndlnQQtn.~»_$l_tjQn$ sheets .prOVlded With. tHe orj~naffUif1~. To
llieinitiatstatelnoorne tax·. ffgureshown on that formWSS$oQaO a Wiltghteo
percentage .prop()ttlon of the annualoonrecoverabfe cost shown on the
f.rmestment and. Cgst ~.,~,!JjJJmaCi included for. eaen rate element in the



qriIOai fiNng,1neanhuaJtK111toooveraoreoootisexf)talfiedlrr21._
E~.

27. et.tty,,&fW:.lhi$~~qraiscalcul~edfromth=ejhdWiQuaI$_$prO~.tax

faPtorin ssmcs ·1~2nnancialfmor studies.

28. pr6$SRe~i.#~: tfaRm!icaol-e~ thtSlfigtlrelsmal¢W.~$(jfrornth&indMdual
states gross racelpts taxfsetor !n GS'TCs 1992 nnna! factor studies.

33.liJ!!1t@D~t!oeExR~tl$~: ~sflgufa.1StZaJcu!atedfrornthalndividu~r_es.·plartt
sp~expeflSe faOtOt in13STGs 1992annusl·eharg.e fBt1torstudles,

35, Plantf<JO""$~tfl@§)t~~: 1ni$flgtlrQi$ca!cu!atedfromtheindivkl.uai~.$
p~antnofl·,sp~expen$$ factor ioGSTCs 1992annuaJ chargefa¢tOJ'stt.!cnes.

sa. ~_§r,~rfflwatl'ln$~nse; This figure k~ calcul~eQfrorn theindiWdual
mates ct.lstOrr'ler operations expense factor in GSTOs 1992·8l'lOl.lW· charge fa¢tor
studies.

37. ~r.(l)~r_t1~~~~; ... ljM$ffg9reis~'1Jlateqfrom the~uai
states corporate op$tfttions expel'lsefaCtprtn· GSTCs·1992 annual Charge fa¢ttw
studies.

38. ~$_~~~lnt__ ~.:. TMisn~Mtei$~!¢UI~$fjft()mtheindWiU
stmtesrni$ee~lal1~U$IOmtHhg$expensefaettir inGSTCs ·1992anl1ua! onarga
famor studies,

51, ~,~$1·~[Ua!!:lhe$Uf'l1matlpnQfl!f'les 21 thr(}ughOCt

52, MQO!h!¥.~.-c,.:·Ul'la.·51 dMdadby 1,2:,

53, .mOf¥EmtaparUl'lit: asmcspropOSOOf$te.

54, t1nitQi~i~£i,tn~:GS.'r0s ·PartffionSpaC$ tate elemetrt is applieQ·on· a per
square foot oasis.

55, B!iWg:I!$Jt~l[)i~~~; a~spropO$$d tat*oi'i/Wed.·&y the mohthiy eost
per·unit lass administ_$ expal'lses.



2.

34%
11%
2~,4

4%
2%

14%
100h



< ~c ~

24,

1:'::••".11.'pertJ~~~.p~~IOtl.Ofti1f3annualr1Qn~veraPf.e·.·cost.$h~ 00· tne
."~flt@n~_t~ ••~.lndudedfQr~cfinue·eie-mentlnthe
orlglpa.tnl1ng, 1'heannual nonrecoverable cost Is explained in 21 , Q@pteclatiQn
EX~n$a.

p~~: .. inlsnfiu-raisoa[cuJated fromthelndNidual states propertyw
meforinGS"i"Cs 1002 nnanclalfactor studies.

52.

SS.

55.

~r_~~.,_r If~p!RJaf)lat .thi$flgUtais~etliatedftotn·tOO •• _oal
states grQss receiPtS tax faetQf ihGSTCs i992flnanolaifactorstl.mUes,

K<talrltf$rlart~~~; .ThisffgureiscalCt,datedfrom.th~mdivldualS_$pf$m
spaeexpense factor inSS1"0s 1992 annual bfuarge factor studies.

AnnuW~ .••~.Yntt: ins summation of lines 21 through 00.

M@oth!M~>~r$Jn\t; Mna51 I tit

Manfill¥:Biti1J@::JJnnr(iSTCs proposed rate,

~tfQ;,B.%rMr¢Pt.s.t= GSICsproposedtateQWided .·by·tb$rtlO~·OO$t
p$ruflftH~$S admlnisttative expenses.



a5. e{JVv¢t•. _r.···...'tl1~.fj9Mf~.~Ptm~~tlt$.~ •••rn~tp!y •••p()$f •••~••••~tJ •••~ •• qf.tD$
pORr••• l,Jsli ••l:i••·tfl~· ••lt~ttlt1~.QI •• ~tti~~t,·.·.·.·!t ••Vra$._11t •••~•••••~
!mt~rQ9mrn$¢t~r.·r~q!tlt••·.1m••~@s •••~tf.g.¥w!I·.~1~* •••4.~ ••••~••••pf.R~} ••.•f9r'.niS
$.q41ptnsnt. ·gl$p.~r.gMit~t11aIMl~tnflmp~pi~t;}y~~~tQf
~~~ar~~!@!iJl1 *fj~~~~mg~pgr~rn!C$tiiA.·.·"ff'lmi'ii~t;¢l1V~a
tnam()ntfj!y~~rCQ$t)~t11MItif)I£!ngl;)M~4tlQul~lJtI!lx.$rm~!y

~~.=.·.I:~I~~e.:ri~t!~II".··.ldm~~&r.~llil<.=$
kijowattH1our~;;v~$ttlkl.~~~p-apy ••.•·M!nl!tttM$mqPtrnry ••~··@o.$t
corfecteqforf1lwatlp~$$t~dtvio~d t:Wtfn~JmterQQrtneetQr~s.100St1Utttefeet
cagEfareato.prOV!(Jeam¢PtMtYpO=Wet¢OStP$r$.\ilJarafQot This caloo!atiOr'l is
$hownlndetaHirr~$%C$ 6ftgln$Jnilrt9.dOOutnef1tatiOn.

52. MQnth!¥CQstiimrUn!t~ Urw35.

53. MQrfthlJtR••·.pgr•••iJnit GSTe$prop~.tate,



.T"iI_-=~''''IT.
r~~._••_i.~~
1~:I~I'~i_'.nr~,~.~..•b••k.:a•.for
thisrateaternettt·wOuklbepeticrmedby n~$t'(>~f$Qn~undet· aoorntact
arfanga~t.

·1'ne··mcd~dn$requlred·at!d·theirpercentage oftMebasalabor ·oost is·stwwn
baiow:

PowarBoard S8%
Battenes 28%
Spares 4%
Fuss$at~rmam 1~.4

PowarSistributionSay 17%
Pawer Cable 6%
Braclng.forOC0,ab[$ 6%

21. ~pt~I»~ •••~: .••.••..1'I$.nglJre·••Vlas•••l'$g •• Qtl•••a.~fl'~gfrt ••ltl~ ••••~~ •••frOn1

~~~:0~~:r~~~••••,r::nBli2.;•••:;~n~.tl.' .•I~II~\$l
ir"~~'••~~
:crr:r==.t9M1r"~~••income tax. effeet$,b~sadQn ttle·.fev$~ueme()f~~$$rvise~aan11.~S%
discount rate. D$pteclation~ returt1~apg ·tax~tt$e$ ~a~ $utrtraered from
the annuity amount to arrive atthe·.tOtmnbnt'fi¢OV$~eQst

22, Q.Qstm~: TheoalcUlatIQnQfthl$1igMt~wm$detalletJ t71ntne~,.

-~~.~~_iiU.of·the·amnu$l nonre¢Over~blacpstshoWt1 00.tMelnvestrmmJtat'ld~~
3ymmary included for each .fate .e[ementlntha angi~fmng .• 11leannua[
nonraCQVerab~eoost is exp~alned in 21,tJamr~I~Qn~n~,

28. eostof Mone¥~~-,: GSTes authorized rate ofratuffi.



24·~~II"I~:·· •••. II*g!g~!@~g.n •••I ••th:j~.~9~r~ •••Ml~· ••~t~i~ ••·Pn•••~ •••·"··•••
~JJI~tItI§~$pr9.IiWttntflgqrlg~n~Ffll~tlgfygt1"l$ifflti~1
fe.f~l.ltll'ftI.tlMf~•••Il•••Ptl.·tRI••f9r1•••¥¥tI•••I1t1li••~ ••~g~g.p~.~e
1(j~ItJ:h· ••~Wtii~.·~f1~•••n.~Vfflr~gt~ •••~· ••$RQ••••gn ••t"~l ••I~_.•
B~.B1il.~UM)~ ••·i.tI~.·.~Qr.•.~~dfi· ••·rat$.·.~legn~ ••i~ ••~· •• Pi:ilitlt!I ••n~tI,· ..•.1'h&
annuaFnQrirect%tal'atJ!eCQ$tl$exp!Sin~.Wt·21,·.['j~!at!Qn_.

25. ~W~~ry~~l;~: ."fbe~~~f()h¢ftf1l~TIG4r$wasQ~~liqn~
B.litH'ln@9rp~1i:~.r~tl_~f'l$.PrQvitl$d_trle()m:J~ffnQg. ··+0

::~II~I~J~I':.··II:~:nt~?lhlo~I~ ••:I·.•:~·:nWS~
In:rfflirrl$nt@nd~p.$Mrt1@l~!Ztjn¢ludedfd.t~h ·.ratselement ••inthe
orlfr1~fliing.· ·~·antnJttn·nonr'eoovereb!fl .cost·wflXptalned in 21. tjepreclat1()Q
Expense·

27. PrdPfflrt&"ftiX: ·"fl1is"figureis·($I@Jlatedfrom·the·. indMdualstatespr~_
{morin G$TCsl~flnanrnalfaotorstudtes.

28. f3.f@§$@~I."f'~: ·lfaPRUcap!e~ thi$flgurais.~!QUlat$dfromth&irnjMdm.

state$gro$$l'ecel~ tax·faetor·ln eSTOs .199Z fhlanclalmetor studies.

33. b1@trlt~oeExP&D*,M~; Thisnguf'e·is calcul$teofrorn theindMduaf.tes.~

$~cexpetlsgf-actorinG$TCs t002 annua~ charge factor studies,

51. Annq@L(Jo$tj)et~: 1'he·summationof~lnfls 21 through 50.

52,MQO~~§lt~rjJn~: Une51 /12.

5$, MQnthl~R~~f>Mmit: taSTes .ptOpo$~tate,

$4, MaitQfm~urgl1'lf1nt Per interconnectiQn.

55. R~itF,Ft~t~t~~:G$TOspropo$adtatedWid$dby··thel1'lO~OO$t

PG'fOhffl$ss admihi$tr$tiVe expenses.



Entrance FaCility Spaoo Function

Recutring Rate

2.

centraf.6ftice.~tnah~efd!V1dad bytfW nth'no.erof subdllCts·.psrQOridutt'te
arr!veat a cost per cable,

The· contract laborrat$s.sra ssfoHows:

Mamhole.placlng($per ·.h$la}:
Aft ~ 1850 lL .~ 2000 M() '" 1850

GOte drtlllmg ($·.percore dnlt):
AR ~ 178 lL ~ 175 M()"'1'f'8

_~~.w.It....•..
$~pp.lyexpan$$ant1rn1t19rmat~t~fSct@t$,.. 1'h~t1~h~~rsa$patl9~l1~gt

.~_.R·.__
tnldtipUeoby theoLlmosfof featf~nl tl1e.·msnM9~'it1$.¢atlttai.Qffi~~then
dwkfed by the numtwrof subdlJcts per oonduitto arrive at· aOOStper cable.
The contract laborr-atas are·as Inflows:

frencnitlg ($ perfoot)~

AFt ~ 1.00 It ~ 2,,25

SUbduct.placing ($. perfocrt):
AR - 0.a5 It ,.0.75

Concrete· work (par foot):
AR '" 3,05 It ,. 3.tJO

Restoration (per foot):
AR ,. 0,05 it ,. 4.50



23. Cost of Money (RetWJntgj: GSTCs authorized rate of return.

24.

25.



2"l·erg~ri,~: 111i$~gMr~f$cm~ateqfrQfllthe-lntlWduaF$tataspr¢pel'ty tax
famtOl"···ltl·.(j$'WCs···1992nnandMu·faQtdt··stuaWs,

28. 9rP$$R_ia1t~: U$,p~ijcablefttli$trgtw$j$~QtlJateqfromtheltldWI~
$ta'tisgrossreaeipts taxfatttot itt •Gs+CS1"992flnanoialfaetotstlJdles.

33, ~~~o~~~m~; ihisfigUr9lscaleooatsctftomtheil'1dividuaists1$Splatrt
spe6mcexpehSel~f in eSTCs 1992·annuaFOhargefaetorstudies.

35. Plarntl\l@n,.sPfflltfl?~e~ l''t1tSflgureIs eal¢M~ted fromtOOlm:flWd~.t$S

f1dantnofl..specmcexpensefaGtor inesrcs 1992 ar1l'1ualcharge faetor$fiJdies.

36, B4$tP.t'~@timn~fi$~nse: ms flgure!$~latedfrom.·the·••~
stati$customer·operations expense famorin esTCs i992annuai· chatgsfaetOf
studies.

31. ~r~r~t:~ ••~~l.~*_~: "f'his.•·flgtlt$ •• ls .•$~I$lJlat~.·.'ftorn·.fhe·.inqiWqw~
stateseorporate·operaMbns.expanse faCtdt in~$TCs ·1gs2· annual ooargemetor
studies.

$S. ~~11.~~~~~~~;·Tni$ngtl($i~~~Qfroo1~helndMdUw
statestfliSqeUaneoli$loaotngssX{.1allS$ factor In(j:$4'(is 1$S2armuaf~ge
faetOrstudies.

51. Mfl~l.~~~tlJrl: fhesumrnationofiloos·21 through SO.

52, .~~ilRmI],tlOi!; una 51 ! t2,

53. ~m~,B•• tlnn: GSWOs proposed rs:te.

54, UottQfM_uITIJMPmt: perca;ole.

55. Ratlq:RmffltDir~~:6$¥G$pr(lposedr.dMdedby tne·motrthfy·cost
pSt uHitmsSadministrawsexpensea.



Recurrfng Rate

2~

21.

23.

24.



31.

51,

52.

53,

()rl!~nMn@.·· _antn.lalnmaoovetabl~costl$ e~alnedln21<·_2i~

~timse.

~•••: .•Thtm~Ql.lteIScareuiatedfromtheindMdualstates·W'Qparty·~
factor in eS"fGs 1992nnancifUmetor studiag,

~[~$.~_; . nappllca.tMe.thi~ngur~mtl$lelJltUedfton'ltbeindMuf
Statesgrossraooipts tax: fectorln GSTes 1992flnanGialfaetor·studles.

h1.a$~~: .ThisflQurelscalwmted#tirtltheindMdUaLstateslillant
spa. axpensefaetorin GSTOs 1002annua! en$fgG faetor studies,

el~rrtN{Jrh.cffloEx~n~:. ThI$nglJreiscalwumtadffQrntheind.als~~
prontnot*specmc expense factor In GSTGs 1992.annual charge factors1tl~m.

¥.~~~;Thi$flgurais~Ql.rlatedftom the indiVidual
$fatcas.customer operanonsexpense factor in GSTOs 1992 annual charge fadtor
stutUes,

@()rt'9r.()ii'@r%t!.gn~: ..1TIlsngurejS~latt!frQm.·~i_ua1
states cotporateopermtions expanS8·faetor in GSTCs 1992annual·cnargefaetbr
studies,

@~1l~r,!cS;4Rpor,t,~i1ttltlR,,~~'F ... %h~figureiSea.!atefjfr0rrt·th$indWidUai
states trdspellaneousjoatHngsaxpensamQtor in f$STCs·1992 annual charge
factorsmdres..

ooout!! QQ~t ~r Unit; The summation of lines 21 through 50.

Monthly COstger Unit: Una 5i I 12.

M~I~LBit~, ~LUryf:t GSTes proposed rate.

YnitgfMefi@MtJ~!J1~m: Per DSi>

Bmtig; B~t§,lQitmQt"QQ§t: GaTOs proposed r. divided by the monthly cost
pel" unit less administrative expenses.



2.$. Cost ofM~ £Benter'lt.: GSTOs authorized rate of return,

24"

13



9'1.....t::.....
~:;.

51 .•

52.

54.

~.:
~<-

i~~ •.~t.~~ ..I1.rr1rtt~~ •• in¢Mtfeg•••for·.$aen .tat$.•elernent.fn•••~
Qr-f91ffl@ffi!tl1g.~annuainonf$OoVerabl$eo:St!se~Plml1eO in 21.~_n
fi_rm~·

Rrp_!'8);~.'ihl$IlMraiSC$IQuiatedfrQtntheWtdMduai state$p~ tax
fa-mortn GSWG$1~nnaneia!iaotot stud!S$.

prRU,§~~tms.t~;ffi.!ioablet. th!~ngurE!i$ea!TItltatedftotnthelnclividU$J
~s gross receipts taxfamor ·in QSWOs tSS2financlalfaetorstudies.

I~i_~fj~~; ·m$n~lJre!s~cui.dftQmtf1eirnjMQual$bn$$p!aht
$~cexpensefaetOrio eSTCS 1992 annuaiooargemetor studies.

et,ttt4~p.~e~... Thisfigureis·¢$lt;wlatea frorntoomividu~~es
plaht non,·specific· expense faOk.tr in GSTCs 1992 anmJsicharge faetorstlJdjes,

_~~~: ....ThisfiQMre!s.PlPtJlatedfrom. theirnjMduai
st$tes OO~rQpefatfQns· eXpanse factor in e-S'fCs 1992 annual cnargef~
studies.

_mt~,,~lti~~~tt~rt1~~:fh!$figurQi$~I~te~frortithe_u~1
Sfat¢sdorpdr$t$operatldt'!sexpeosa.faetOtmGSWCs1:992amnuala!1atgefaetor
studies. .

_~~!,§M~••_~~~; Tn!sntjutemC$!eulatecifrom·tUein0t'iI_
states mi$caiianaous·idadtl1@Sexpense factor in $$1'08 1992 annuaich$ri$
factor stUdies.

M.Qf1lliIY.·~tmrUnlt; Une 51 I 12.

~gJlltPlYaatffl@@fJjnlf: GSWCs .plQppsedrate.

RijtiQ:R~e"tOir@rttWP&t GSTOSprowosediratedlvid&ciby the mornlMy oost
per unn ·1$Ss admitli$tM~twe expenses.



Irrteroonl1eetor..Speoffic Construction function

Nonrecurring Rate

mmrg.~ •• "'.~Xg1.r.···."'ffii$ •••ngUte.··teprliS_thef#'ospeCtWe.laoot.oostof
!n~!tng~.@~ilehaf9~rp1teuitt(ji.mdi~ht~i~!fir~$¥$t~~.iiunding~
~~~ttlP$trt:N;)$O$I(~~ftl§MffiiMt~~> •••"Iem~~I~p.gr§fJ~it>r_

IIIIlIi".I",,.III••
costVla$thenatilM$t$@tlll'PfuioaNyftwti!ff:atenmesWt~tqo.,•• wna 1aSKS
out!ineofof this r~$t$rmt!htwouldbe performedbyno~$"'C personnel
ul1oaraoornra¢t$@tootnetlt

Thamodlflcatkms requket:isndthekpetcenta,geofthabsseiabofOO$tiSShO'vfn
below:

~~M~erial$ !5~

C~~$rCitcult 12%
Out!tlts<&[jgfutlh$29%
f'ln~$¥stem 5%
Grol.mding 2%
Seo.$ub--panei 16%
Elec, Feed i 1%



2.

this rateelemenfwotdd be perfdrmetfbyn~$WCpat:SOonel·.Uhderacontraet

agreement

t'hatnoamcatioostequltedandtheir·pan.wtrtage .tJf·.·thebaselabor .eost.· ·ts.$hQWn
below:

HQwerBoard ~k

Batteries 28%
S:P@l'eS 4%
FU$SsatRgVierFM~t1t 1%
HowerOi$ttiQtitiowBay ifOk
PQWerC~e ~

Brac!ngfot00 Oabie a%

53. a_QerUOit; GSTCsproposooNfiv.

54. QngQfm~~~;Per!rnerconnectitJn.



The modifieatlons required and theirpercerttaga ·of the base cost is srrovm
below:

24,
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-< lo' ;:

f····~j ·rmrtImSmthRlncfOadftW·earn'ltawelemeritlf'rh

......~.
~PQltl()ni$di$$lklimtkG$'i'S· shpwlg·oaalh;»Ntldroreoover·tb!staxfiabilityon
am6tltftW reeumMg~I$,

27,e.t .,'r~~ .•..1'hlsng4r$'J$¢al¢~I~$dff(Hllth&l~tJlo~$i$~$prQ.~
_lI~~;~~~"~;~~'''~.to
pawPtQ~ f$X~On tn$$e~prt»lernent$$nn4a!ty.~andifthepr$$eht~tJ$
csfCQlauon is dtsal~owed, S$'TG shou!d·be· sll(wtedtoreooverthl$ taxiabmty on
a morrtMfy toourringbasls,

28, ~•••~~'F~~ n·ap~!ioable*·.tillS.ngute ls*atPWf.atedf(ornti1ait1tiiVidwat
mates gross reOOiptS tax motor in GSTCs·1Q92nnandtMf$ttor studies.

33, ~i_n@nM~~_: .1111$figqreis caletn~frOtl1tneit¥JiviaU~.SW$$•• plant
$~omcexfJet1SefaPtorln~-STtWs·199Z ann~$iernsrge·factotstudies, ..~
maintensncee~sefltJMrewas thenconvert~to ..a.present\falo~ at1tx25~
overZOy~sxesmCwm··incurtnalrrtenanc&e*~nse fortnese.irnptOVSments
for thelFiife$ ana if the present value ooIQUI$tionl$disaUowed~GSTC $h()u!(ibe
allowed to recover this 11ablUty on a fficmth1Y recurring basis,

51. Ggstpet Unit The summanon of Hnes 2tl1rough 50.

53> S_Q§( ~:G$TGsproposed rate,

$4, tlnitgfMaasurBrngnt: Per office,

55. aa1iQ;.~I~~.:G-Sm1Zspro_ratfldMaedby·the mOOthfy cost
~t unnlsss administratwe ex~nsesA


